Ownership Interest Certification

Property Address: 
_____________________________________________________
Senior Freedom Inc. does not recommend or require any changes to the ownership of real property as a condition of making a reverse mortgage loan. However, the Home Equity Conversion Mortgage (HECM) program administered by the Secretary of Housing and Urban Development has certain restrictions that prevent some property owners from being eligible borrowers. These restrictions also prohibit an individual from holding an ownership interest in the property if he/she is not an eligible borrower. In addition, the principal limit, or the loan amount, available under the HECM generally increases as the age of the youngest borrower increases, which may result in a younger property owner electing not to become a co-borrower with an older property owner. As a result of the foregoing, some property owners who are not eligible for a HECM, or who are eligible but elect not to become a borrower, may decide to relinquish their ownership rights in their property.

BY RELINQUISHING YOUR OWNERSHIP INTEREST, YOU ARE AFFECTING YOUR LEGAL RIGHTS. IF THE BORROWER PREDECEASES YOU OR FAILS TO OCCUPY THE PROPERTY AS HIS OR HER PRIMARY RESIDENCE, AND UNLESS ANOTHER MEANS OF REPAYMENT IS OBTAINED, THE PROPERTY MAY NEED TO BE SOLD TO REPAY THE REVERSE MORTGAGE DEBT INCURRED BY THE BORROWER. BECAUSE THE REVERSE MORTGAGE REQUIRES NO PAYMENTS, THE LOAN BALANCE WILL GROW LARGER OVER TIME AND THEREFORE YOU MAY NOT BE ABLE TO REFINANCE THE REVERSE MORTGAGE WHEN IT BECOMES DUE. IN ADDITION, THE DEEDING OF AN OWNERSHIP INTEREST BACK TO YOU BY THE BORROWER FOLLOWING THE RECORDING OF THE REVERSE MORTGAGE WILL NOT AFFECT THE ABILITY OF THE LENDER TO REQUIRE THE PROPERTY BE SOLD. IF YOU RESIDE IN THE PROPERTY AND THE PROPERTY IS REQUIRED TO BE SOLD, YOU WILL BE REQUIRED TO MOVE FROM THE PROPERTY.

Senior Freedom Inc. DOES NOT RECOMMEND ANY CHANGES TO THE OWNERSHIP OF THE

PROPERTY AND STRONGLY ENCOURAGES YOU TO CONSULT WITH YOUR FINANCIAL AND/OR LEGAL ADVISOR(S) TO DETERMINE IF IT IS IN YOUR BEST INTEREST TO RELINQUISH YOUR OWNERSHIP INTEREST IN THE PROPERTY TO ALLOW THE BORROWER TO INCUR REVERSE MORTGAGE DEBT.

I hereby certify that I have received and read this disclosure. I understand and agree that the Lender has made no representations regarding my legal rights, has not recommended that I relinquish my ownership interest in the property and strongly suggests that I seek financial and legal advice before relinquishing my ownership interest in the property or signing this or any other document associated with the reverse mortgage loan.

________________________________________

________________

Non-Borrowing Resident or Owner



Date

________________________________________

________________

Borrower





Date

________________________________________

________________

Loan Officer





Date
